
AGENDA ITEM NO. 8.14 

 CITY OF ELK GROVE 
 CITY COUNCIL STAFF REPORT 

 
    

 
 
 
AGENDA TITLE: Adopt resolution authorizing the City Manager 

to execute an Administrative Fee Agreement 
between the Sacramento Regional Transit 
District and the City of Elk Grove   

 
MEETING DATE: April 14, 2021 
 
PREPARED BY: Robert Murdoch, P.E., Public Works Director/ 
DEPARTMENT HEAD: City Engineer 
 
 
RECOMMENDED ACTION: 
 
Staff recommends that the City Council adopt a resolution authorizing the 
City Manager to execute an Administrative Fee Agreement (Agreement) 
between the Sacramento Regional Transit District (SacRT) and the City of 
Elk Grove. 
 
BACKGROUND INFORMATION: 
 
The City has administered and maintained fixed-route transit services 
(known as e-tran) and Americans with Disabilities Act (ADA) paratransit 
services (known as e-van) since January 2005, and July 2006, respectively. 
These services were assumed from the Sacramento Regional Transit District 
(SacRT) and Paratransit, Inc., which had both administered and operated 
the respective services within the City’s jurisdictional boundaries prior to the 
City taking over their administration.  
 
Historically, the City has used a third-party contractor to directly provide the 
operating and maintenance staff personnel and functions necessary to 
implement the e-tran and e-van services, while the planning, development 
and financial administration of transit service has been maintained by the 
City. From January 2005, through June 2019, the City contracted with MV 
Transportation, Inc. (MV) to provide for the City’s transit operations and 
maintenance service functions.  
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In early 2017, SacRT formally approached the City regarding an offer to 
operate the existing e-tran and e-van contracted services, with the intent to 
eventually annex the City’s transit services back into SacRT. On July 1, 2019, 
the City’s contracted transit operations and maintenance services were 
transitioned from MV to SacRT (City Contract Agreement No. C-19-087).  
 
ANALYSIS/DISCUSSION: 
 
The Agreement is of one of three Agreements that have been negotiated to 
finalize annexation terms. The other two agreements will be considered by 
the City Council under a separate item on this agenda. 
 
The purpose of this Agreement is for SacRT to provide the City of Elk Grove 
with an annual administrative fee that Elk Grove must use to pay for transit-
related expenses including, but not limited to, funding a Transit Liaison staff 
position, which will perform duties such as the gathering and analysis of 
transit data, generating transit reports, evaluating ridership and transit 
needs, and assisting with transit-related projects within Elk Grove.   
 
The annual administrative fee will be set at $98,180 initially and then 
adjusted annually to match the percentage increase or decrease in the 
Transportation Development Act apportionment attributable to Elk Grove.   
 
The effective date of this Agreement will be July 1, 2021. However, this date 
is dependent on the annexation of Elk Grove transit services into SacRT. If 
annexation does not occur, this Agreement will be void.   
 
Assuming annexation moves forward, this Agreement will be in effect until 
one of the following occurs: 
 

1. Elk Grove detaches from the SacRT District 
2. Elk Grove, in its sole discretion, determines that the Administrative Fee 

is no longer needed.   
3. City and SacRT mutually agree to terminate the Agreement. 

 
ALTERNATIVE ACTIONS: 
 
The City Council could decide not to approve this Agreement and forego the 
annual funding provided. Staff does not recommend this option because the 
City will need to dedicate staff time to work with SacRT on transit-related 
issues and this Agreement provides the funding needed for that effort.  
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FISCAL IMPACT: 
 
The City anticipates the need to work closely with SacRT on transit-related 
issues well into the future. The purpose of the annual Administrative Fee is 
to fund this effort. While this effort will be ongoing, it will not require the 
dedication of a fulltime position. After a review of the duties involved, it was 
determined that dedication of only fifty percent of a full-time City position will 
be needed and that is how the amount of the Administrative Fee was 
determined.   
      
 
ATTACHMENTS: 

 
1. Resolution 
2. Administrative Fee Agreement 
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ATTACHMENT 1 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ELK GROVE 
AUTHORIZING THE CITY MANAGER TO EXECUTE AN ADMINISTRATIVE FEE 

AGREEMENT BETWEEN THE SACRAMENTO REGIONAL TRANSIT DISTRICT AND 
THE CITY OF ELK GROVE 

 
WHEREAS, the City has administered and maintained fixed-route transit services 

and Americans with Disabilities Act paratransit services since January 2005 and July 
2006, respectively; and  
 

WHEREAS, the City has used a third-party contractor to provide the operating and 
maintenance personnel and functions necessary to implement these services; and 

 
WHEREAS, in 2017, Sacramento Regional Transit District (SacRT) approached 

the City regarding an offer to operate existing contracted services with the intent to 
eventually annex the transit services into the SacRT District; and  
  

WHEREAS, the City’s services were transitioned to SacRT in July 2019; and 
 
WHEREAS, the Administrative Fee Agreement is one of three agreements that 

have been negotiated to finalize annexation terms; and  
 
WHEREAS, the purpose of this agreement is for SacRT to provide the City of Elk 

Grove an annual administrative fee that Elk Grove must use to pay for transit-related 
expenses; and  

 
WHEREAS, the annual administrative fee will initially be $98,180 and then be 

adjusted annually based on the percentage increase or decrease in Transportation 
Development Act apportionment for Elk Grove.  

 
 NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Elk 
Grove hereby authorizes the City Manager to execute an Administrative Fee Agreement 
between the Sacramento Regional Transit District (SacRT) and the City of Elk Grove in 
substantially the form presented with the accompanying staff report. 
 

 PASSED AND ADOPTED by the City Council of the City of Elk Grove this 14th      
day of April 2021 

 
 
              

BOBBIE SINGH-ALLEN, MAYOR of the 
CITY OF ELK GROVE 

 
 
ATTEST:      APPROVED AS TO FORM: 
 
 
 
              
JASON LINDGREN, CITY CLERK  JONATHAN P. HOBBS,  

CITY ATTORNEY 
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