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Reference Number: 2024v-20
Standards: Standard Construction Specifications, Section 9-9
Update:
1. Modification to Standard Construction Specifications:

a. 9-9 Markups for Changed Work
1. Refer labor markup requirements to follow Caltrans Standard Specifications

Effect of Update:

1. Adopting Caltrans labor markup will cover the costs incurred to perform the additional
work, including office overhead, bond costs, profit, labor liability insurance, and other
fixed or administrative costs that are not costs of the labor used in the direct performance
of the work. This change will remove the inconsistency, whether deliberate or inadvertent,
in the specifications.
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9-9 MARKUPS FOR CHANGED WORK

Only the direct costs directly attributable to the performance of the changed work shall be
allowed. All other costs shall be included in the allowed markups, including, but not limited to, profit,
home office overhead, jobsite indirect costs, jobsite office personnel, general field superintendence,
general engineering, supervision of labor, bond and insurance premiums, and general field expense, and
shall constitute full compensation for all costs not included as actual labor, materials, equipment, or
Subcontractor costs. Markups for changed work shall not exceed the following:

Labor See Section 9-1.04B “Labor” of the State Standard Specifications
Materials 15%

Equipment Rental 15%

Bonds and Insurance 2%

The Contractor or Subcontractor, whomever actually performs the changed work, may add the
markups to the total of allowable costs. When a Subcontractor performs work, the Contractor and any
higher tiered Subcontractor may add as mark-up to the total of allowable costs an amount not to exceed
five percent (5%), subject to the limitations of this Section.

When the City is entitled to credit for deleted work, a ten percent (10%) credit for deleted
overhead of the Contractor or Subcontractor, as applicable, will be added to such credit.
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